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PART I  -  THE SCHEDULE                    

SECTION C  -  DESCRIPTION/SPECIFICATIONS/WORK STATEMENT


C.1
DESCRIPTION OF WORK

The contractor shall in accordance with terms and conditions set forth herein, provide for the overhaul, repair, inspection, and when directed, the modification of Rolls Royce SPEY MK-511-8 and TAY MK611‑8 

engine, complete with QEC assembly, applicable to the Gulfstream III and IV aircrafts, located in Washington D.C.  Aircraft N1, Rolls Royce engine MK611-8, number 1 position, Serial number 16249, number 2 position, Serial number 16251.  Aircraft N1NA, Rolls Royce engine MK511-8, number 1 position, serial number 11022, number 2 position, serial number 11021  The total time for engines as of March 31, 1998, is N1 (s/n16249 tt 4483) (s/n 16251 tt 4538) N1NA (s/n 11022 tt 6326) (s/n 11021 tt 6370)  The contractor must also provide airframe maintenance in support of above engine services.

NOTE:  All references to item numbers in this clause correspond to the same item numbers specified in Section B.  All work shall be in accordance with the clause titled "Specifications."

Items 0001AA and 0001AB ‑ The contractor shall, at the flat rate job price identified in Section B, completely disassemble, clean, inspect, reassemble and test each QEC assembly.  The flat rate job price shall include (a) 100 percent replacement parts as defined in clause C.2, (b) use of test cell and all fuel and lubricants necessary to accomplish testing, (c) removal and reinstallation of QEC components, and (d) reassembly of the engine and its accessories (excluding the VSCF Generator, Hydraulic Pump and Starter), and QEC components suitable for use on appropriate aircraft.  The flat rate job price does not include charges for the disassembly, cleaning, inspection, and reassembly of individual QEC components removed from the QEC assembly.

Item 0002 ‑ The contractor shall, at the hourly composite labor rate set forth in section B, furnish direct labor to accomplish all required overhaul operations necessary to place the QEC assembly in a serviceable‑zero‑time‑since‑overhaul status, including welding and machining, service bulletin compliance, airworthiness directives, and other modifications.  Replacement parts shall be furnished by the contractor in accordance with Items 0003AA, 0003AB, 0003AC and 0003AD.  All out‑of‑plant processing and vendor rework items shall be furnished in accordance with Item 0004.

Item 0002AA ‑ The contractor shall, as necessary, disassemble, clean, inspect, repair, or modify, including test labor, and return to a serviceable condition each QEC assembly input under this item of the contract in accordance with Clause C.3.  Direct labor will be paid in accordance with the hourly composite labor rate set forth in Section B.  Replacement parts shall be furnished by the contractor in accordance with Items 0003AA, 0003AB, 0003AC, and 0003AD.  All out‑of‑plant processing and vendor rework items shall be furnished in accordance with Item 0004.

Item 0002AB ‑ The contractor shall furnish test cell, fuel, and lubricants necessary to accomplish testing of each QEC assembly after the required repair and/or modification of the QEC assembly.

Item 0003AA ‑ The contractor shall furnish suitable serviceable zero‑time-​since‑overhauled Rolls Royce proprietary replacement parts required to accomplish work under this contract, where available from contractor’s stock.  Contractor shall be paid for furnished used parts at manufacturer's current published list prices, less any applicable discount.

Item 0003AB ‑ The contractor shall furnish new Rolls Royce proprietary replacement parts required to accomplish work under this contract, except where a used, serviceable-zero-time-since-overhauled part is available from contractor’s stock at a lower price.   Contractor shall be paid for furnished new parts at

manufacturer's current published prices, less any applicable discount, or plus percentage handling charge.

Item 0003AC ‑ In case of emergency, the contractor shall sell outright (no exchange) to the FAA new proprietary replacement parts required in support of maintenance being accomplished by the FAA at FAA facilities if parts are available from contractor’s stock.  Contractor shall be paid for furnishing new parts at manufacturer's current published prices, less any discount shown.

Item 0003AD ‑ In case of emergency, the contractor shall sell outright (no exchange) to the FAA suitable serviceable‑zero‑time‑since‑overhauled proprietary replacement parts required in support of maintenance being accomplished by the FAA at FAA facilities if parts are available from contractor’s stock.  Contractor shall be paid for furnishing overhauled parts at manufacturer's current published prices, less any discount shown.

Item 0003AE ‑ The contractor shall furnish all replacement parts manufactured by other than Rolls Royce required to accomplish work under this contract.  Such parts shall be billed and paid at "cost.”

Item 0003AF – The contractor shall furnish a listing with all component rental prices that are available for use by the Government.

Item 0004. ‑ When the contractor has “out‑of‑plant processing” (as defined in cause C.2) work and vendor items to be sent out for overhaul or repair shall be billed and paid at “cost.”

Item 0005 ‑ The contractor shall furnish, when so requested by the Contracting Officer, field service and other direct labor in support of the FAA operated Gulfstream III and IV model SPEY MK511-8 and TAY MK611‑8 QEC assemblies.  Such support shall be in accordance with clause C.3.

Item 0005AD – The contractor shall furnish airframe maintenance services as directed by the delivery order on Gulfstream III and IV aircraft operated by the FAA.  These services will be in direct support of engine repair, maintenance, inspection, or modification.

Items 0006AA through 0006AF  ‑ The contractor shall furnish, when so directed by the Contracting Officer, a complete serviceable engine assembly (as defined in clause C.2) for use by the Government during the period as a like Government‑owned engine assembly is removed from Government‑operated aircraft.  Contractor shall maintain spare engine assemblies to support one (1) each Gulfstream III aircraft and (1) each Gulfstream IV aircraft, for immediate use by the Government when and as required.

Item 0007AA and 0007AB ‑ The contractor shall unit‑exchange, serviceable‑zero‑time‑since-​overhauled parts for like FAA repairable parts required in support of maintenance being accomplished, if parts are available from contractor's stock.  The contractor shall be paid for rework services to return repairable parts to a serviceable condition at the hourly composite rate established for Item 0005AA.  Parts furnished by the contractor during repair shall be paid for in accordance with Items 0003AA, 0003AB, 0003AC and 0003AD.  Out‑of‑plant processing charges (if required) shall be paid in accordance with Item 0004.  All parts furnished by the contractor pursuant to this item shall be capable of reaching the next scheduled maintenance period without special attention.

Item 0008 (all subline items)  ‑ The contractor shall furnish all labor, parts, indirect material, special equipment, tools, and facilities necessary to overhaul the components listed in Item 0008.  The flat rate job price includes preservation and packaging for shipment.

Item 0009 – The contractor shall, at the flat rate job price, perform a midlife inspection, to be accomplished in accordance with applicable portions of the Rolls Royce SPEY MK511-8 and TAY MK611‑8 engine overhaul and maintenance manuals, and Federal Aviation Regulations, including complete disassembly, cleaning, inspection, reassembly and testing of each engine assembly in accordance with Section B.  The flat rate job price shall include (a) 100 percent replacement parts as defined in Clause C.2, (b) use of test cell and all fuel and lubricants necessary to accomplish testing, (c) removal and reinstallation of QEC components, including complete disassembly, cleaning, inspection, reassembly and testing of each engine assembly in accordance with Section B.  The flat rate job price does not include changes for the disassembly, cleaning, inspection, and reassembly of individual QEC components removed from the QEC assembly.

C.2         DEFINITIONS

C. Accessory – means a mechanism or device employed to facilitate or increase the effective use of some other piece of equipment.

(b) Components – means a constituent part of a whole (e.g., a part having no function apart from the whole).

(c) Cost – means the net cost to the contractor (after deducting cash or trade discounts, rebates, commissions and any other allowances and credits available to the contractor), regardless of date purchased, plus properly identified and supported freight or transportation charges, if any, paid by the contractor.  Other costs, in those instances where no handling charge percentage is provided for in Section B, are to be included as part of the flat rate job or labor price, or composite labor rate.  There is no other provision under this contract whereby “other costs” such as material handling expense of administrative expense may be allowable expense for reimbursement to the contractor.

(d) Direct Labor Hours – means those hours which are identifiable as being performed directly on an item of the contract and which serve as the basis for payment of the Hourly Composite Rate set forth in Section B.  The method of charging direct labor hours to this contract must conform to the contractor’s accepted normal accounting practices and procedures, and allow for verification to the sources of the costs incurred.  The term Direct Labor Hours does NOT include time for the indirect work of overhead and supervisory employees such as officers, engineers, supervisors, foremen,  quality control inspectors, material handlers, clerks, typists, timekeepers, watchmen, and truck drivers.

(e) Direct Material – includes all parts, supplies, and materials which are furnished and incorporated as part of a QEC assembly, accessory, or component. The term normally includes all items having an established part number.

(f) Enqine – means a Rolls Royce SPEY MK511-8 or TAY MK611‑8 series engine, applicable to Gulfstream III and G-IV aircraft as identified in the Rolls Royce parts catalog.

(g) Quick Engine Change (QEC) Assembly – consists of (1) a basic engine, (2) supplemental engine components, (3) QEC components, and (4) such other parts as are necessary to produce a complete power package readily installable on the aircraft, excluding the VSCF Generator, Hydraulic Pump and Starter.

(h) Engine or QEC assembly Condition Report – includes at least the following:

C. Identification of the basic engine or QEC assembly (type, model, and serial number);

     (2) Delivery order number and contract item(s) authorizing the work;

     (3) A list of service bulletins the contractor recommends for accomplishment together with the estimated

          employee hours and cost of parts required to accomplish bulletins.

C. Engineering Services  -  means (1) consultation between the FAA and the contractor to determine contractor’s experience and corrective actions previously developed which may be applicable to problems related to FAA equipment; (2) use of contractor’s previously developed “fixes,” procedures, improvements, modifications and/or repairs when adequate instructions are not provided by the item manufacturer; and (3) use of contractor’s previously developed variations of the item manufacturer’s instructions.

(j) Failed Engine – means an engine removed from service due to an obvious failure or damage.  Typical failures are damage from external or internal sources, overspeeding or sudden stoppage, and improper operation or oil system contamination resulting from internal failure or malfunctioning.

(k) Failed QEC Assembly – means a QEC assembly removed from service due to an obvious failure or damage.  Typical failures are foreign object damage, excessive vibration, excessive oil consumption, metal in the oil, and suspected impending internal failure.

C. Field Service – means service performed by the contractor’s technical personnel in the form of assistance and advice to FAA personnel at field locations other than at the contractor’s plant.

(m) Functional Test – means a test or check of equipment in its operational or functional environment, using equipment procedures, and limits specified in applicable authorized manufacturer publications, manuals, specifications, and technical orders.

(n) Hourly Composite Rate – includes direct and indirect labor, overhead, and profit.  Payment under the contract will be computed by multiplying the Direct Labor Hours expended by the Hourly Composite Rate.  The amounts payable for fractional parts of an hour may be prorated by fractions or increments not less than one‑tenth (1/10) of one hour.

(o) Indirect Material – includes all supplies and materials which do not become an integrated part of the engine, accessory, and component.  Typical items are lubricants, solvents, wiping rags, emery cloth, plating material, safety wire, and abrasives.

(p) Inspect – means the thorough and searching examination of all items, major and minor assemblies and components to determine identity, serviceability, and proper installation.

(q) Irreparable – means the condition of an item which cannot be returned to service in accordance with the manufacturer’s applicable overhaul limits and instructions, or under pertinent Federal Aviation Regulations.

® Life‑Limited Parts – means serviceable parts designated by the item manufacturer as having limited life in use (either hours or cycles).  Such parts are unused since last overhaul and restored to a condition meeting the established overhaul tolerances and limits.  Such parts must have sufficient time (hours and cycles) remaining to allow use in service until the next major maintenance period is reached for the engine in which installed or intended for installation.

(s) Maintenance‑Removed Engine or QEC Assembly – means an engine or QEC assembly removed from service for any reason other than “time expired” or “failed.”

(t) Material Handling – means the charge (note) for any reasonable and allocable material handling costs to the extent that they are excluded from the hourly rate.  In accordance with AMS Clause 3.3.1-5, material handling costs are comprised of indirect costs, including, when appropriate, general and administrative expense allocated to direct materials in accordance with the contractor’s usual accounting practices consistent with FAA Cost principles and procedures.

(u) mid-life Inspection – means the scheduled inspection of the engine, required by the manufacturer, to be accomplished at the authorized interval (either 3500 or 4000 hours) as established by the manufacturer and engine modification status.

(v) Net Cost to Contractor – means list price in effect on the date of engine input.  In the event parts are furnished and are listed in the Rolls Royce Price Catalog (but are not priced therein) the current net quoted manufacturer price at the time when the requirement for such part is known, shall apply.

(w) New Engine – means a serviceable, unused engine manufactured within the preceding 12 months and having the unimpaired qualities of like model engines of latest production.

(x) New Unused Replacement Parts – means serviceable parts that have never been used, which conforms to current production standards and which are intended for replacements for like irreparable parts.

(y) Out‑of‑Plant Processing‑ means those services performed for the contractor by others, such as special grinding, plating, and other similar processes.  This also includes vendor rework items.

(z) Overhaul  -  includes:

C. The complete disassembly of an item or assembly including each subassembly, component,    

            and part;

C. The replacement of “100 percent replacement parts” and life-limited parts that have reached         

            the authorized limit or which will reach the authorized limit prior to the next scheduled

            overhaul or major maintenance period;

      (3) The cleaning of each part, inspection for serviceability and conformance to overhaul tolerance

            and limits;

      (4) The authorized repair or rework of each repairable part;

      (5) The replacement of each irreparable part;

      (6) The reassembly, inspection, calibration, or testing of the item;

      (7) The marking, painting, or finishing of external surfaces (where required);

      (8) The preservation, packing, and packaging (as required); and

      (9) The proper documentation and certification of work accomplished.

(aa}  QEC – means quick engine change.

C. QEC Components – means components which when added to the engine results in a QEC assembly, readily installable on the aircraft.

C. Rebuilt Engine – means an engine which the manufacturer, or agency approved by the manufacturer, has within the preceding 12 months completely disassembled, inspected, overhauled, repaired, or reworked as necessary, reassembled, tested and approved in the same manner and to the same tolerances and limits as a new engine.  Component parts of a rebuilt engine must conform to the same production drawing tolerances and limits to which new parts must conform.
C. Repair – means work (including preventive maintenance but excluding overhaul) necessary to restore an item to serviceable condition.

C. Repairable – means the condition of an item which can be returned to service after repair or rework in accordance with procedures, tolerances, and limits established by the overhaul and repair instructions issued by the item manufacturer, or as otherwise authorized under the provisions of the Federal Aviation Regulations.

( f f ) Scrap – means discarded material having no value except for the intrinsic value of the reprocessed material.

C. Serviceable – means the condition of an item in a good state of preservation that can be placed in service in accordance with applicable manufacturer’s overhaul limits and instructions and/or pertinent Federal Aviation Regulations without repair.

(hh) Serviceable‑Zero‑Time‑Since‑Overhauled Engine – means an engine placed in an operationally serviceable status within the preceding 12 months by complete disassembly; cleaning and inspection of each part; the authorized repair or rework of all reparable parts; the replacement of all irreparable parts; the reassembly, calibration, and testing of the engine; the application of exterior finish and identification markings where required; and the preservation, packaging, and preparation of the engine for shipment.  All such work to be accomplished in accordance with portions of Rolls Royce SPEY MK511-8 and TAY MK611‑B Engine Overhaul Manual, P/N O-Sp4-G and P/N E‑TAY‑1RR, and Maintenance Manual P/N M-Sp4-G and  M‑TAY‑1RR and the requirements of the Federal Aviation Regulations and specifications contained in this contract.

C. Subcontracting Services – means those services performed for the contractor by others and includes the term “out‑of‑plant processing” and “vendor rework,” which are used interchangeably in this contract.

C. Teardown Inspection Report – includes, but is not limited to (1) the item, type, and serial number, (2) the time since overhaul, (3) the extent of the inspection, (4) the condition found, its relation to any failures, its probable causes, any unusually favorable conditions, and (5) recommendations for the prevention of any undesirable conditions or failures found.

C. Test – means a complete check of items serviced in their operational or functional environment, using equipment, procedures, and limits specified in applicable manufacturer publications, manuals, and specifications and technical orders or FAA authorized changes in procedures and limits.

C. Test Data – means all raw, corrected, and plotted data normally recorded during run test.

C. Time‑Expired Engine or QEC Assembly – means an engine or QEC assembly removed from an aircraft due to expiration of time.

C. Unit Exchange – means the furnishing of a serviceable item having “zero‑time‑since‑overhaul” in exchange for a used reparable, Government‑owned item of like nature.

C. Zero‑Time‑Since‑Overhauled (other Than Life‑Limited) Parts – means serviceable parts that have never been used since last overhaul and which have been restored to a condition meeting the established overhaul tolerances and limits.

C. 100 Percent Replacement Parts – means all parts recommended by the manufacturer to be replaced at time of each engine overhaul or heavy maintenance, or during disassembly and reassembly, regardless of their apparent condition. These 100 percent replacement parts include but are not necessarily limited to gaskets, packing, rubber parts lockwashers, tablocks, tab‑washers, etc., and/or overhaul kits consisting of such parts.

C.3         SPECIFICATIONS

C. All work performed by the contractor shall conform to –

C. The terms, conditions, and specifications contained herein; 

       (2) Applicable Federal Aviation Regulations;

       (3) Applicable portions of Rolls Royce SPEY MK511-8 and TAY MK611‑8 Engine 

             Overhaul Manuals,

       (4) Gulfstream III and IV airframe Maintenance, Parts , and Wiring Diagram manuals in support 

            of engine related services.

             Those applicable supplementary publications listed therein; and

C. Maintenance Manual, Ref # SPEY-M-Sp4-G and M‑TAY‑1RR

(b) Parts Catalog, Ref # SPEY S-Sp5-G and‑TAY S (611)-1RR

(c) Standard Practices Manual, Ref # SPEY RR-CAEL-SpM and SP TAY 1RR;


(d) Service Bulletin Index, Ref # SPEY Ser-SpAC and Ser‑IND TAY;

(e) Selected Service Bulletin, Ref # SPEY T.D.D 1806 and TAY T.S.D. 1839;

(f)) Operating Instructions, Ref #SPEY F-Sp4/R-G and F‑TAY-1RR;

(g) Tools and Equipment, Ref # SPEY MT-Sp1 and TAY MT‑TAY

        (5) Where applicable, the component manufacturer’s overhaul and repair manuals,   

        (6) All FAA Airworthiness Directives and those service changes, service bulletin

             letters, engineering orders, etc., issued by the item manufacturer or by the FAA

             and specifically required by the Contracting Officer to be accomplished;

        (7) The contractor shall not modify or alter the configuration of items input under

             this contract except as may be specifically provided herein or as directed by the

             Contracting Officer. This does not preclude the use of improved parts to replace

              irreparable parts of earlier design so long as the operational characteristics,

              applicability or reliability of the item is not impaired. Should the contractor

              believe that an item is improperly configured or that it is necessary or desirable

              to accomplish a modification not previously authorized, he shall so advise the

              Contracting Officer. In such instances the Contracting Officer will issue

              appropriate instructions to deny or authorize accomplishment of the

              modification. 

( b ) All work shall be accomplished in accordance with the latest issue of the applicable technical data in effect on the date the work is accomplished.

(c) During the QEC assembly overhaul, the contractor shall replace all parts that will exceed the manufacturer’s recommended service life limits (hour or cycle) before the next major maintenance period of the engine is reached. At the time of input of each QEC assembly to the contractor, the ordering activity will furnish the accumulated cycles since last overhaul and the cycle to hour formula to be used in calculating life remaining for life‑limited parts. Where rework of parts will extend the manufacturer’s recommended service life limits beyond the next time before major maintenance period of the engine is reached, such rework will be accomplished and the parts reinstalled unless specifically excepted by the Contracting Officer. Cycle rates for life‑limited parts are based on manufacturers current data.  For SPEY MK511-8 engines, the FAA is currently authorized 7,000 hours or ten years (from midlife, whichever occurs first) engine time between overhaul (TBO) with a midlife inspection at 3 500 hours or ten years ( from construction, whichever occurs first )  For TAY MK611‑8 engines, the FAA is currently authorized 8,000 hours or ten years (from midlife, whichever occurs first) engine time between overhaul (TBO) with a midlife inspection at 4,000 hours or ten years ( from construction, whichever occurs first ).  Cycle and hourly life limits of components for each engine are those outlined in the engine overhaul manual .

(d) Where the latest technical data or the latest specified tools, fixtures, or parts necessary to accomplish this requirement are not available to the contractor or cannot be obtained in time to prevent delay in delivery of the items, the contractor shall immediately notify the Contracting Officer. If deemed justifiable by the Contracting Officer, the time for delivery will be extended or that portion of the work which would cause delay will be waived.

(e) Where airworthiness directives, service bulletins, overhaul and repair manuals, engineering orders, etc., authorize alternate compliance or repair methods, the method that results in a most permanent f ix at least cost to the Government will be used, unless otherwise directed by the Contracting Officer .

( f ) The contractor shall furnish, when so requested by the Contracting Officer, field service in support of Rolls Royce SPEY MK511-8 and TAY MK611‑8 QEC assemblies operated by the FAA. Transportation for contractor technical personnel shall be paid at actual cost not to exceed rates for the commercial mode of travel authorized. Parts and materials furnished by the contractor, if any, shall be paid in accordance with Items 0003AA, 0003AB, 0003AC, and 0003AD, as applicable.

C.4     RESIDUAL CONTRACTOR INVENTORY 

If there are parts, material or supplies which are obtained by the contractor but are not furnished, installed, or consumed in the performance of this contract, such items remain the property of the contractor and shall not be paid for by the Government .

C. 5       CONTRACTOR FURNISHED PARTS

C. All parts other than those available from Government‑furnished property required to accomplish work under this contract shall be furnished by the contractor and payment shall be as follows:

C. 100 Percent Replacement Parts – The contractor shall furnish all “100 percent replacement parts” and the costs thereof shall be included in any Flat Rate Job or Labor Price established in the price schedule.

     (2) Serviceable-Zero-Time-Since Overhauled Replacement Parts (Other Than Life-Limited Parts) – The contractor shall furnish, if available from his stock, this type part and payment shall be made at the engine manufacturer’s published price list current at the time of receipt of engine by the contractor LESS the applicable discount shown under the item of the price schedule for used parts.

     (3) New, Unused Replacement Parts – The contractor shall furnish “new, unused engine replacement parts” when used serviceable parts are not available. Payment shall be made at the engine manufacturer’s published price list current at time of receipt of engine by the contractor LESS discount or plus handling charge set forth in the item of the price schedule for new parts.

     (4) Serviceable Life‑Limited Parts – The contractor shall furnish, if available from his stock, this type of used parts. Payment shall be made at the engine manufacturer’ s published price list current at time of receipt of engine by the contractor LESS applicable discount shown under the item for Used Parts, except that in addition to the parts discount serviceable life‑limited, parts shall be paid for on a basis of the percentage of life remaining on each part furnished. The limiting factor shall be in hours or cycles, based on the engine manufacturer’ s recommendation as approved by FAA. If cycles are the limiting factor, FAA’ s cycle rate shall be used to compute percentage of remaining life.

(5) Other Parts – If parts other than those identified in subparagraphs (2) through (4) above are required, the contractor shall furnish such other parts and invoice the Government at the contractor’s cost. 

      (6) Price Averaging  -

C. Price Averaging, based on a 2‑year historical average of previously 

           overhauled identical units, may be utilized in the pricing of any item that is

           unit‑exchanged under the appropriate item of the price schedule.

           (B) Price averaging may only be used where actual overhaul of the

           reparable‑exchanged unit is not commenced within 60 days.

           © In any case, where there is insufficient history to develop a price average and

           where the actual overhaul is not started within the above prescribed time, the

           Contracting Officer, after consultation with the contractor, shall make a

           determination of a projected, equitable cost of overhaul, taking into consideration

           the current costs of employee‑hours and parts needed to accomplish overhaul of  

           the reparable‑exchanged unit. If the contractor does not agree with such

           determination, this shall constitute a dispute pursuant to the clause titled

           “Disputes.”

(b) The contractor shall not be allowed to purchase parts required to perform work outlined herein from any parent company, subsidiary company, or contractor‑owned subsidiary company wherein the contractor, its officers and/or directors, own 10 percent or more of the corporate stock or interest therein, without f first obtaining written approval of the Contracting Officer . This applies only to those parts that the Government will reimburse the contractor for on a “cost” basis .

(c ) All parts or materials furnished by the contractor shall have as their origin either ( 1) the holder of an appropriate FAA Production Certificate or his licensee, or (2) the holder of an appropriate FAA Parts Manufacturer Approval (FAA‑PMA), or (3) a foreign manufacturer when the country of manufacture has an agreement with the United states for import and has issued an appropriate certificate of airworthiness, or (4) the holder of an appropriate Technical Standard Order (TSO) authorization, or (5) a manufacturer who has identified the item as FAA approved by providing a properly executed Airworthiness Approval Tag, FAA Form 8130‑3,

(d) Within 30 days after the effective date of this contract, the contractor shall furnish (or cause to be furnished) to the Contracting Officer 2 copies of the engine manufacturer ‘ s published price list. All revisions to the price list shall be submitted to the Contracting Officer in duplicate prior to the invoicing for payment of any parts covered in the revision(s).

C. 6     IRREPARABLE CONTRACT ITEMS 

C. After completion of teardown and inspection, the contractor shall immediately inform the Contracting Officer and Contracting Officer’s Technical Representative (COTR) in writing of any contract item considered to be irreparable (beyond feasible or economical repair), listing cost and condition details.

     (b) The Contracting Officer shall make a determination in writing to the contractor that such contract item is either (1) irreparable, or (2) repairable . If determined irreparable, the contracting Officer will provide the contractor with appropriate disposition instructions.

     (c) Irreparable contract items which are directed to be returned to FAA shall be shipped at the expense of the Government.

     (d) The contractor will be reimbursed for labor expended in the teardown and inspection of the irreparable contract item at the hourly composite rate shown in the price schedule, or, if there is no hourly composite rate, the amount of reimbursement will be negotiated .

     (e) If the irreparable contract item is to be returned to FAA, the contractor shall furnish a Summary of Teardown Inspection Report, which will accompany the irreparable contract item.   (NOTICE: THIS CLAUSE ALSO APPLIES TO UNIT EXCHANGE CONTRACT ITEMS ) .

C . 7
 ADDITIONAL WORK

C. The contractor shall furnish, when so directed by the Contracting Officer, additional work in Section B items which is not otherwise included in the specifications herein. Such work may include, but is not limited to repairs and performance of a bench check. “Bench Check” is defined as a visual inspection and an operational test, utilizing procedures and specialized equipment necessary to determine operational characteristics of a unit, in accordance with manufacturer’ s technical data and/or requirements of the Federal Aviation Regulations. “Additional work” also includes the accomplishment of airworthiness directives, service bulletins , manual revisions, etc ., issued after the date of solicitation issuance, and labor expended in the teardown and inspection of units deemed irreparable in accordance with the article “Irreparable Contract Items. “

     (b ) Payment for additional work will be based on the hourly composite rate shown in Section B, or, if there is no hourly composite rate, the amount of reimbursement will be subject to negotiation.

C. 8
   QUALITY CONTROL SYSTEM 

The contractor shall utilize a Quality Control System which conforms to Federal Aviation Regulation Part 121 or Part 145, Subpart B, Section 145.45 and 145. 59.

C.9
   SPECIFICATIONS FOR AIRCRAFT ENGINE

C. All items furnished or work accomplished by the contractor under the provisions of this contract shall be in accordance with ( 1) the terms, conditions, specifications, and attachments contained herein; (2) applicable Federal Aviation Regulations; (3) applicable portions of manufacturer’ s publications; (4) applicable FAA airworthiness directives; and (5) those service bulletins, overhaul and repair manuals, service letters or other instructions or modifications issued by either the item manufacturer, the contractor or the FAA and specifically authorized for accomplishment by the Contracting officer. Each of the foregoing instructions shall apply to the extent they are current and in effect at the time work  is accomplished.

     (b) Where airworthiness directives, service bulletins, or other instructions authorize alternate compliance methods, the method that results in the most permanent fix at the least cost to the Government will be used, unless otherwise directed by the Contracting Officer .

     (c) In the event appropriate technical data, tools, fixtures, or parts necessary to accomplish the requirement of this contract are not available to the contractor, or cannot be obtained in time to prevent delay in delivery of an item, the contractor shall immediately notify the Contracting Officer. If deemed justifiable by the Contracting Officer, the time for delivery will be extended or that portion of the work which would cause delay will be waived .

     (d) The contractor is authorized to use any smoke reducing fuel additive approved by the engine manufacturer for engine run tests. However, when such additives are used, the contractor must enter on the engine records the number and length of times used.

     (e) A delivery order will be issued for each basic engine and/or QEC assembly input to the contractor for work to be performed under the contract.  The delivery order will indicate the appropriate line item of the schedule and its flat rate labor or job price, the estimated number of man hours, or estimated monetary amounts to accomplish the anticipated work. The estimates set forth on the delivery order shall not be exceeded without prior written authority of the Contracting Officer .

C. At the time an engine or QEC assembly is input to the contractor, the FAA will furnish the contractor engine historical records that will identify life limited parts that will exceed the manufacturer’ s recommended service life limits ( hour or cycle) before the next major maintenance period of the engine is reached  ( See Clause G. 1, Reports and Records ).   Where rework of part (s) will extend the manufacturer’s recommended service life limits beyond the next major maintenance period of the engine, such rework will be accomplished and the part(s) reinstalled.  Where work will not extend the service life of the part(s) beyond the next major maintenance period of the engine, the part(s) shall be replaced unless specifically excepted by the Contracting Officer.

     (g ) Based upon information contained in the “Engine Condition Report “ and/or “Teardown Inspection Report,” the Contracting Officer will determine which of the line items of the schedule are applicable for further work. When work has been completed for any applicable flat rate labor or flat rate job price item of the schedule prior to the Government’ s receipt of the aforementioned reports, these rates shall apply to that portion of the work. The delivery order may be amended as necessary to provide for specific work found necessary by the Contracting Officer after receipt of reports.

     (h ) Additional Labor:

C. The contractor shall furnish, when so directed by the Contracting Officer, direct labor for additional work which is not provided for in any other item of the schedule. Such labor may include inspection, repair, overhaul, rework, or modification of separate assemblies, subassemblies, and parts in support of maintenance accomplished by the FAA.

          (2 ) A delivery order will be issued authorizing the work to be accomplished for each item(s) input to the contractor for work in support of maintenance accomplished by the FAA. The delivery order will indicate therein a monetary amount based on the estimated number of contractor‑furnished employee​ hours required, and where required, an estimated monetary amount for contractor ​furnished parts and an estimated monetary amount for out‑of‑plant processing. All parts and services furnished for these types of services shall be provided for as set forth in the contract for the specific item(s) affected.

     ( i) Out‑of‑Plant Processing:

C. An attachment to the contract lists all items that may be sent out by the contractor for out‑of‑plant processing.

          (2) The contractor shall not contract out any work other than that listed in the above attachment without prior approval of the Contracting Officer.

          (3) The contractor shall invoice for all out‑of‑plant processing and the parts necessarily acquired through out‑of‑plant processing under this item, except for the items of the contract which provide for flat rate job prices and/or require the contractor to furnish 100 percent replacement parts in the flat rate labor or job price.

C.10    CURE DATE FOR RUBBER COMPONENTS 

If any item is to be furnished which contains natural or synthetic rubber, the contractor shall attach to each shipment a certification that each rubber component has not exceeded the manufacturer ‘ s recommended cure date .

C. 11
OVERHAUL MANUALS 

The contractor shall obtain at its own expense all required manufacturer’s manuals and other technical data with revision services, except for FAA‑published technical data which will be furnished by the Government at no cost.

C. 12    SERVICE POLICY PROGRAM 

     (a ) Certain parts, assemblies and/or engines which may be repaired, overhauled, or exchanged under this contract may be under some type of service policy program with the original manufacturer. Under this type of program the original manufacturer, upon his customer’ s request, will assume the cost or a portion of the cost, for parts and/or labor to replace defective parts or to accomplish certain product improvement changes .

     (b) It is the responsibility of the contractor to advise the Contracting Officer by furnishing him with a copy of any such known service policy program(s) that may be available for any item to be repaired, overhauled, or exchanged.  The contractor, if so directed by the Contracting Officer during the repair, overhaul, or exchange of any item so covered by such a program, shall take necessary action to accomplish the work and bill the Government for the total of all labor and parts involved. The contractor shall be paid for all labor in accordance with the applicable hourly composite labor rate established in Section B. The parts shall be furnished by the contractor in accordance with the replacement parts items in Section B as appropriate.

(c) At the time the contractor accomplishes any work so covered by this service policy program, he shall immediately request any applicable allowance from the original manufacturer. One copy of that request shall be furnished to the Contracting Officer . The contractor shall also request that the original manufacturer submit one copy of his response/or credit allowance to the Contracting Officer .

(d) Upon the contractor’s receipt of each allowance from the original manufacturer, a credit memorandum or any other method of payment acceptable to the Contracting Officer shall be submitted with the contractor’s next regular billing cycle to the FAA paying office with one copy furnished to the Contracting Officer .

C. 13    COMPLIANCE WITH FEDERAL AVIATION REGULATIONS AND AIRWORTHINESS    

            DIRECTIVES 

Each item delivered hereunder must have been manufactured, rebuilt, modified, overhauled, or repaired (as the case may be) to comply with applicable Federal Aviation Regulations (including the applicable Airworthiness Directives) in effect on the date offers were received in response to this screening information request.

C. 14      DISPOSITION OF FAA PARTS

( a ) Each part which is removed from an FAA‑owned aircraft or engine, but not reinstalled therein, shall be identified (by engine or component serial number) and the cause for removal shown on a tag.  Such parts shall be set aside by the contractor in bins marked “FAA Property” and held for joint review by the COTR and the contractor. Parts and material determined by the COTR to be scrap shall become the property of the contractor at the time of the joint review. The contractor shall consider the value of this scrap in his prices offered for the appropriate item in Section B. Disposition instructions will be furnished by the Contracting Officer for any parts determined not to be scrap. The Contracting Officer may elect to waive the joint scrap review on removed parts that have a replacement net cost of less than $25 each with an aggregate line item cost of less than $250 per engine.

C. Certain defective parts removed from the aircraft or engines input for overhaul or repair under this contract, which are determined or suspected by the COTR to be the probable cause for unit malfunction which the Government desires for investigation and analysis, will remain Government property and will be made available and released to the COTR on request.

(c) serviceable life‑limited parts removed by the contractor from other than FAA aircraft or engines may be utilized by the contractor in the repair of FAA aircraft or engines if prior approval is received from the Contracting Officer. Payment for these parts will be made to the contractor as set forth in Section B for replacement parts .

C. 15    RETURN TO SERVICE AND REPORTING OF FAILURE  DATA 

C. Evidence of approval for return to service shall be furnished by the contractor for each aircraft, engine, or component serviced or furnished under this contract. Such evidence must utilize the following forms, as applicable:

C. For aircraft, engine, or components undergoing a major repair or major alteration, as defined by Federal Aviation Regulations (FAR), in accordance with any procedure, manual, or specification not previously found acceptable to the FAA Administrator, an FAA Form 337 shall be executed.

     (2) For all other aircraft, engine, or components serviced, the contractor shall complete one of the following and attach to each unit:

C. An approved FAA Form 337 in duplicate; or

            (ii) A Serviceable Tag and Maintenance Release completed in accordance with FAR Part 43,          

 Appendix B; or

(iii ) A maintenance record or a signed copy of the manufacturer’ s work order shall be attached by manufacturers who do not possess an FAA Repair station Certificate, but perform maintenance rebuilding or alterations pursuant to provisions of FAR Part 43; or

             (iv) A Serviceable Tag with a work order completed in accordance with paragraph (b) for units not under the rules and regulations of the FAR’ s ( nonaircraft systems); or

              (v) If the contractor is an air carrier, a maintenance release showing the air carrier certificate number will be acceptable with a copy of the work order completed in accordance with paragraph ( b) .

(b) Additionally, the contractor shall CONCURRENTLY PROVIDE A SIGNED COPY OF THE CONTRACTOR’ S OWN WORK ORDER on which work last accomplished on the aircraft, engine, or component was recorded. The work order furnished shall include at least the following information: Caution: This information must be furnished to preclude non-acceptance of the overhauled unit(s).

C. Part number, serial number, and nomenclature of the unit;

     (2) The number of the FAA delivery order authorizing the work;

     (3) A description of the work performed in such detail that the type and extent of such work can be readily ascertained;

      (4) A listing by part number and nomenclature of all significant parts replaced;

      (5) Reference to applicable technical data providing approved instructions and procedures for the work performed;

(6) Verification of the repairable parts tag statement of un-serviceability; and

      (7) Contractor evaluation of the general condition of the aircraft, engine, or component as found during disassembly and inspection.

(c ) The serviceable tag and maintenance release shall be executed by a person having authority pursuant to the FAR to return the aircraft, engine, or component to service, and the number of the person’ s certificate ( or the certificate number of the repair facility) shall be shown.

(d) Submission of Forms: For aircraft, engine, or components serviced, the applicable forms shall be placed in a plastic envelope and secured to the outside of the item container. An envelope conforming to PPP‑E‑540 or commercial equivalent may be used. Failure to furnish required documentation with the serviced aircraft, engine, or component will be cause for its rejection.

C. 16 AIRFRAME MAINTENANCE IN SUPPORT OF ENGINE SERVICES

All airframe maintenance will be directed by delivery order and will coincide with necessary engine related support.

The contractor will have adequate tooling, test equipment, technical data, and employee training to perform airframe maintenance in support of engine services on Gulfstream III and IV aircraft.  All airframe maintenance in support of engine services will be conducted in accordance with current Gulfstream III and IV maintenance, parts, and wiring manuals.  All test equipment used in the support of engine services will have current calibration.  The scope of airframe maintenance would typically include but not be limited to:

(a) engine removal and reinstallation

(b) airframe repairs associated with engine removal and installation

(c) all associated rigging and adjustments necessary following engine change

Upon completion of airframe maintenance the following items must be performed:

(a) Computerized Maintenance Program (CMP) cards will be completed for applicable work accomplished.  These cards will be furnished by the FAA if the contractor does not posses cards.

(b) A logbook entry made by authorized individual with detailed description of maintenance performed, component part and serial numbers installed and removed from aircraft, and signature in accordance with FAR Part 43

(c) Complete copy of the work order to be provided to the FAA.

Contractor’s inspectors will be trained and authorized by FAA Quality Assurance to conduct required Inspection Items (RII) on FAA aircraft.  These employees must have received formal training or be thoroughly knowledgeable of Gulfstream III and IV aircraft.   Items that are identified as RII are listed in the FAA General Maintenance Manual and will be provided to the contractor.  Following RII training, all inspectors will be familiar with FAA’s RII procedures and will be officially authorized on FAA form 304. 
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